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On behalf of Ontario members of the Canadian Propane AssociaƟon, I am filing our recommendaƟons 
for Ontario’s 2026 budget. In many regions of Ontario, propane is the best and most affordable choice to 
heat homes and buildings, and power equipment for agriculture, transportaƟon, mining and 
construcƟon. Over 211,000 Ontario households depend on propane as a main energy source, a number 
that has tripled since 2018. In addiƟon, the propane industry has generated over $570 million in revenue 
for the government, a number that has increased by over $180 million since 2018. 

Faced with economic uncertainty from the tariffs from the United States, we believe that affordable and 
reliable energy choice is the foundaƟon for strengthening and protecƟng the Ontario economy. 
Affordable, lower-emission propane has an important role in ensuring all of Ontario’s energy needs are 
met.  

Propane has several benefits which include: 

 Affordability: Propane is an affordable alternaƟve to heaƟng oil and electricity.  
 Reliability: Propane is available in all parts of the province. The unique distribuƟon system 

ensures that all Ontarians, no maƩer where they live, can always have access to affordable 
energy, especially when weather events disable the electricity grid. It can also reduce demand 
on the electricity grid and provide backup energy for telecommunicaƟons towers in parts of the 
province. Looking forward to the electricity demand from ArƟficial Intelligence, propane can play 
a role in providing reliable backup energy to data centres.  

 Energy Choice: Unlike their neighbours in urban communiƟes, parts of rural Ontario will never 
have access to the natural gas grid. Their only choice should not be heaƟng oil which is 
expensive and higher carbon. Propane provides consumers with a real choice that is cleaner and 
more affordable.  

The CPA believes the measures outlined below could deliver immediate benefits to Ontarians by 
promoƟng energy affordability, choice, and flexibility. 

Reducing Red Tape and Regulations 

Recommendation: Remove Seasonal Load Restrictions for Propane Bulk Delivery Trucks 

SecƟon 122 (1) and (2) of the Highway Traffic Act requires that propane bulk delivery trucks operate at 
reduced capacity on some roads during certain Ɵmes of the year. By having this regulaƟon in place, 
propane retailers must make more frequent trips which reduces operaƟng efficiency. In addiƟon, this 
regulaƟon could increase fuel delivery Ɵmes for both residenƟal and commercial/agricultural customers.  

If propane bulk delivery trucks were exempted from this regulaƟon, it would allow propane retailers to 
operate their businesses more efficiently, reduce transportaƟon of dangerous goods on roads, and 
improve safety. 
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Recommendation: Provide Propane Bulk Delivery Trucks with an Hours of Service 
Exemption 

There are certain Ɵmes of year when propane bulk delivery truck drivers have extended wait Ɵmes of up 
to 4 to 8 hours at the Sarnia Terminal to fill up their trucks. When the drivers have these long wait Ɵmes, 
they are not driving, however, they are using up their available hours of service within a day which 
reduces the ability to get propane delivered to customers. We understand that safety is the number one 
priority, but when these truck drivers are not driving the hours waiƟng at the Sarnia Terminal should not 
count against the number of hours they can drive. 

Propane is crucial to providing heat to residenƟal customers, it is also important to many sectors of the 
Ontario economy, including agriculture, telecommunicaƟons and mining. By providing an hours of service 
exempƟon in limited circumstances, our members can ensure that propane is delivered with minimal 
disrupƟons.  

The Minister of TransportaƟon has the authority to set up an allowance that provides an approved hours 
of service exempƟon and enables a streamlined implementaƟon in the event of unexpected difficulƟes 
in the delivery of propane such as prolonged snowstorms and interrupƟons in the supply chain.  

Protecting Communities from Extreme Weather Events 

Recommendation: Implement a fuel agnostic program for communities that have a high 
risk of a power outage to offset the cost of standby generator systems. 

The CPA supports a fuel agnosƟc program that recommends the government create a program to offset 
the cost of a standby generators for residenƟal customers. Keeping in line with the Government’s Energy 
for GeneraƟons integrated energy plan by not favouring one form of energy over another, this proposal 
would standby support generator systems that are powered by propane, natural gas or diesel. As these 
generators cost $11,000-$17,000 plus installaƟon, a rebate program would help reduce these costs to 
residents and provide them with electricity in the event of a power outage. 

The program would be limited to high-risk municipaliƟes that have had frequent power outages. 

This program would protect at risk communiƟes from prolonged power outages by providing heat and 
electricity, potenƟally saving lives and saving billions in damage claims. With Ontario facing more 
extreme weather events that leave many without power, this proposal would protect communiƟes by 
offseƫng some of the cost of criƟcal home infrastructure.  

Protecting Ontario with Cleaner Transportation and Supporting Ontario’s Economy 

Recommendation: Encourage School Boards to Replace Gasoline and Diesel School 
Buses with Lower-Emission Propane Buses 
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The Ontario government should encourage and provide incenƟves to Ontario School Boards for the 
replacement of diesel and gasoline-fueled school buses with those powered by affordable and lower 
emission propane. Many school districts in Canada and the U.S. are using propane school buses in their 
fleets.  

Ontario is home to world-class manufacturing, and this is especially true in the propane industry. We 
believe there is a straighƞorward opportunity for the government to build on this success by supporƟng 
Ontario-based manufacturing in a way that secures jobs, drives innovaƟon, and promotes cleaner 
transportaƟon opƟons. 

Propane-powered school buses demonstrate this potenƟal. They offer lower operaƟng costs, greater 
reliability than electric school buses, and lower emissions than their diesel counterparts. These buses 
also reflect the strength of Ontario’s skilled workforce: engines are produced in Windsor, propane tanks 
are manufactured in Ontario by one of our members, and propane is fracƟonated in Sarnia.   

ProtecƟng Ontario means supporƟng manufacturing and jobs in Ontario. In Ontario, a CPA Member is 
the only manufacturer of automoƟve propane tanks in Canada and the United States—meaning broader 
adopƟon of propane school buses would directly sustain and expand high-value jobs across these 
Ontario communiƟes. Wider adopƟon of propane-powered school buses would further strengthen 
Ontario’s posiƟon as a North American hub for advanced manufacturing, ensuring that investment, 
experƟse, and employment remain right here at home. 

Conclusion 

The recommendaƟons outlined in this Budget submission will make it easier for our members to deliver 
affordable, reliable and lower emission propane to Ontarians and protect the provinces energy security.  

There are over 7,000 jobs linked to the propane industry and by making it easier for our members to do 
business in Ontario we can conƟnue to deliver criƟcal energy to rural, remote and indigenous 
communiƟes.  

  


