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On behalf of Canadian Propane AssociaƟon members in Manitoba, I am filing our 
recommendaƟons for the 2026 Manitoba Budget. In many regions of Manitoba, propane is the 
best and most affordable choice to heat homes and buildings, and power equipment for 
agriculture, transportaƟon, mining and construcƟon. 

Faced with economic uncertainty from the tariffs from the United States, we believe that 
affordable and reliable energy choice is the foundaƟon for strengthening and protecƟng the 
Manitoba economy. Affordable, lower-emission propane has an important role in ensuring all of 
Manitobans’ energy needs are met.  

Propane has several benefits which include: 

 Affordability: Propane is an affordable alternaƟve to heaƟng oil and electricity.  

 

 Reliability: Propane is available in all parts of the province. The unique distribuƟon 
system ensures that all Manitobans, no maƩer where they live, can always have access 
to affordable energy, especially when weather events disable the electricity grid. It can 
also reduce demand on the electricity grid and provide backup energy for 
telecommunicaƟons towers in parts of the province. As the province looks to aƩract 
ArƟficial Intelligence Data Centres there will be a considerable demand for energy and 
reliable back-up power. Propane can provide the necessary back-up power which is 
lower emission than diesel, has an indefinite shelf life and unlike diesel, it doesn’t 
contaminate the soil if there is a spill. 

 

 Energy Choice: Unlike their neighbours in urban communiƟes, parts of rural Manitoba 
will never have access to the natural gas grid. Their only choice should not be heaƟng oil 
which is expensive and higher in carbon emissions. Propane provides consumers with a 
real choice that is cleaner and more affordable.  

The CPA believes the measures outlined below could deliver immediate benefits to Manitobans 
by promoƟng energy affordability, choice, and flexibility while reducing red tape. 

Risk Based InspecƟons 

Current regulaƟons in Manitoba don’t allow a propane installaƟon to be turned on without an 
ITS  inspecƟon first. This is unlike a diesel installaƟon in Manitoba or a propane installaƟon in 
any other region of Canada, and this requirement for an inspecƟon before turn on results in long 
and costly delays. This is especially true of rural customers, those in the agriculture sector, who 
oŌen wait weeks for an inspector to arrive. Every propane system is installed by a cerƟfied 
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propane distributor/installer; these delays are costly both in terms of the producƟon of food and 
farming operaƟons with liƩle benefit to safety or security.  

 

RecommendaƟon: To be consistent with other provinces, Manitoba should eliminate the need 
for an ITS Inspector to inspect a new propane installaƟon before the propane can be turned 
on. A proposed soluƟon would be to allow propane to flow aŌer a cerƟfied propane 
distributor/installer has installed the tank to industry specificaƟons, like a diesel installaƟon. 
ITS can do random audits aŌerwards or provide a gas technician start up clearance aŌer 
showing proven work from other installaƟons. 

DuplicaƟon of RegulaƟons 

ITS 22-002 issued by InspecƟon and Technical Services (ITS) requires that farmers wanƟng to 
install a 10,000 USWG (aggregate) or larger Propane Tank have a Risk EvaluaƟon, Response and 
MiƟgaƟon Plan (RERMP).  

A RERMP is almost idenƟcal to the federally required E2 Plan. The preparaƟon of an E2 plans 
costs between $8,000-$10,000 with an RERMP coming in even higher (depending on the size of 
the operaƟon). This duplicaƟon of regulaƟons (and costs), with no benefit to safety, drasƟcally 
increases costs to farmers at a Ɵme when the cost of business is going up.   

Manitoba is the only province in Canada that requires a RERMP for a consumer facility. This level 
of risk assessment is typically required of a dispensing or filling plant facility which has a proven 
heightened level of risk due to the increase in acƟvity (transfer of product) on the facility site.  A 
farm does not have this heightened level of acƟvity 

RecommendaƟon: Eliminate the need for RERMP for a consumer facility and be consistent 
with other provinces across Canada that do not have this regulaƟon in place. 

Encourage the use of Propane in Indigenous CommuniƟes  

There are many indigenous communiƟes in Manitoba that rely on diesel, which is higher 
emission and can contaminate soil and water. Propane is currently not included as an alternaƟve 
opƟon in the Federal Indigenous Off-Diesel IniƟaƟve so many communiƟes do not select it as an 
alternaƟve to diesel. 

Churchill, Manitoba currently is 80% powered by propane and is a provincial example of how it 
can be used to supply the uƟlity grid in addiƟon to providing heat to residents.  Propane has 
demonstrated that it can provide reliable and lower emission energy to remote regions across 
the country. 
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RecommendaƟon: Encourage the Federal Government to add propane to the list of fuels 
eligible for the Federal Indigenous Off-Diesel IniƟaƟve. 

Encourage the use of Propane as a Back-Up Energy Source for AI Data Centres 

When looking at back-up sources of energy, diesel is oŌen the first choice. Propane offers a 
cleaner and more reliable opƟon as it has an indefinite shelf life, doesn’t contaminate soil or 
water and is lower in GHG and criteria air contaminant emissions than diesel.  

AI Data centres need power that’s cleaner, reliable, and independent of the grid. Most operate 
under strict upƟme requirements of 99.999% or higher. MeeƟng this demand requires more 
than incremental improvements to exisƟng uƟlity infrastructure. It calls for flexible, scalable 
soluƟons that can be deployed quickly and meet evolving environmental standards. Propane 
delivers exactly that: immediate, on-site energy that can keep criƟcal servers running.  

Every server, cloud plaƞorm, and data centre runs on power — and demand is growing at an 
unprecedented pace. The next generaƟon of AI servers could consume up to three Ɵmes more 
electricity than today’s models. 

RecommendaƟon: Encourage AI Data Centres that will be operaƟng in the province to select 
propane as their back-up energy opƟon. 

Conclusion 

The recommendaƟons outlined in this Budget submission will make it easier for our members 
to deliver affordable, reliable and lower emission propane to Manitobans and protect the 
province’s energy security.  

There are over 640 jobs linked to the propane industry and by making it easier for our 
members to do business in Manitoba we can conƟnue to deliver criƟcal energy to rural, remote 
and indigenous communiƟes. 

 


